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KEY POINTS 
 

 EBITDA increased 13% compared with the previous 
corresponding period (pcp) to A$4.1 million. 

 The Company had a net loss of $0.204 million for the half 
year versus $0.022 million net profit for the pcp.   

 Net Assets were $62.47 million, compared with 
$49.26 million at 30 September 2009.  Total Assets 
increased to $111 million up approximately A$10 million. 

 Earnings per share were (0.18) cents versus 0.03 cents in 
the pcp.  

 New developments occurring at all Group operations 

 

OVERVIEW 
Principal Activities and Review of Operation 

 
The Company’s principal focus was the continued implementation of 
the business plan, which is described as follows. 
 
The Company is an Australian listed global mining house with the 
primary objectives of generating cash flow, profits, dividends and 
capital growth.  Through our main integrated business units, 
Heemskirk will seed and fund new ventures to gain exposure to key 
mining regions and provinces around the world (Seed Capital).  The 
Company will hold equity stakes in developing and expanding 
companies (Resource Equities).  The Company will also seek to 
finance the development and expansion of new and evolving mining 
operations for some form of equity share (Mining Corporate 
Finance).  Direct participation in the mining industry will be via partial 
or full ownership of mining assets worldwide (Strategic Assets). 
 
Corporate Activities 
 

From a corporate perspective, the Company continues to evaluate 
and seek key equity stakes in companies that offer potential growth 
opportunities or strategic alliances.  More focus, at this time 
however, is on direct strategic assets to allow the Company to build 
off a strong production platform that can, in time, result in increased 
cash flow and growth.   
 
The Company had a net loss of $0.204 million for the half year 
ended 31 March 2010.  This compares with a net profit of $0.022 
million for the pcp to 31 March 2009.  Net Assets increased to 

$62.47 million compared with $49.26 million at 30 September 2009. 

EBITDA up – 
new 

developments 

underway 

For further information, please 
contact: 
 
Peter Bird 
Executive Director 
Corporate and Markets 
 
Heemskirk Consolidated Limited 
ABN 18 106 720 138 
Level 5 
303 Collins Street 
Melbourne  Victoria  3000 
Australia 
 
Telephone:  +61 3 9614 0666 
Facsimile:  +61 3 9614 4466 
Email:  hsk@heemskirk.com 
 
This information is available on 
our website at 
www.heemskirk.com 
 

 
 
Kevin Robinson 
Managing Director 
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Heemskirk produces gold and silver in Australia, 
industrial minerals mainly for the oil and gas industry 
in Canada and tungsten in Spain.  Gross profit from 
the operations was down slightly reflecting increased 
costs at Pajingo and a slower ramp up in sales for 
Canada early in the first quarter.  
 
The Los Santos tungsten operation remains a strong 
focus for the Group.  The first half of the financial 
year has seen expected lower production while the 
plant modifications have been undertaken.  It is 
anticipated that production will increase significantly 
in the second half of the financial year when 
commissioning of the plant is completed and full 
production is achieved.  The ammonium 
paratungstate (APT) price has risen significantly 
(30%) during the period of the plant modification and 
demand remains strong.  The decline in the US$/€ 
rate by around 20% over the same period also 
impacts positively on the project.  This operation is 
strategically well placed to benefit from the recovery 
in the global economy, particularly given that very 
few new tungsten operations are likely to come into 
production over the next two or three years.  The 
strategic value has been recognised by a number of 
industry participants.  EY Transaction and Advisory 
Services have been retained to undertake a 
corporate process to assess expressions of interest 
and proposals being received.  This will be ongoing 
in the second half of the year. 
 
Pajingo (40% equity) recorded consistent gold 
production (year on year) and enjoyed continuing 
strong gold prices.  Operating cash costs were 
slightly affected by the wet season and the poor 
availability of mining equipment.  Stronger results 
are expected in the second half of the financial year 
driven by higher grades and improved equipment 
availability. 
 
Joint Venture approval has been given for the 
development of a new pit which is located within 
1km from the processing plant.  This pit is the first in 
a series of pits that will be sequentially mined to 
provide approximately 10,000 ounces of additional 
annual production. 
 
Exploration is ongoing with a focus on both near 
term production and longer term resource definition.  
Several new areas are being actively assessed 
within close distance of the current mine 
infrastructure.  The strategy is to increase both mine 
life and expand production through exploration and 
acquisition.  The Twin Hills acquisition has added 
significantly to the Pajingo resource base. 
 
The result from the Heemskirk Canada industrial 
minerals business reflects a return to a more stable 

oil and gas operating environment after the global 
financial crisis with more normalised prices and 
lower volatility.  Inventory destocking has finished 
and is no longer an impact on the markets.  Product 
sales have increased over 30% in the March quarter 
versus the December quarter. 
 
The Heemskirk Canada business is seasonal with 
the strongest sales in the winter oil drilling period.  A 
key focus moving forward is to reduce the effects of 
this seasonality upon the business through a range 
of new business initiatives designed to broaden the 
product base.  An example is the development of a 
silica flour product for use in the oil sands industry.  
This has now progressed to the commercial phase 
with offtake agreements being signed and sales well 
underway.  Several other developments are 
advancing positively.  These initiatives have the 
potential to expand the product range from our 
existing businesses and they are less affected by 
seasonal factors. 
 
The Investment Division is a key component of the 
Mining House business plan. Gains in equity 
investments held had a positive impact on the 
financial results.   
 
Dividends 
 
The Directors do not recommend the payment of an 
interim dividend.  A final dividend was not paid 
during the financial year ended 30 September 2009. 
 
Earnings per Share 
 
Basic earnings per share were -0.18 cents for the 
half-year, compared with 0.03 cents in the previous 
corresponding half-year period.   
 
Convertible Notes 
 
Conversion Notices from the second conversion 
period ending 8 March 2010 were received from 
Heemskirk Consolidated Limited Convertible 
Noteholders. 
 
Holders of a total of 1,076,100 Notes (being 10% of 
the Notes outstanding) elected to convert.  They 
received 1.007 ordinary shares in the Company and 
$1.75 cash for every Note converted.   
 
Likely Developments 
 
Management intends to continue implementing and 
building upon the Company’s business plan and 
ongoing initiatives.   
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Managing Director’s Comments 
 
In relation to this result the Managing Director, Mr Kevin Robinson, made the following comments: 
 

“The financial results reflected the changes that have been implemented over the past 
12 months at the Group’s operations.  EBITDA was up as are the net assets.  Both 
Heemskirk Canada and Pajingo achieved solid performances whilst capital improvement 
programs at the Los Santos operation will not show through until full production of tungsten 
is achieved in the second half of this financial year. 
 
Sales in the Canadian industrial minerals business were strong with much more activity in 
the North American oil and gas sector.  Growing demand across a spectrum of products 
has enabled the Company to advance a number of new projects.  These have the potential 
to broaden the product base and increase returns. 
 
The Pajingo operation benefitted from strong gold prices and improvements in mining 
operations.  Increased exploration will be undertaken over the next 12 months to continue 
to grow the resource base. 
 
Major changes to the Los Santos tungsten operation to improve operational performance 
and productivity of the plant are largely complete and commissioning is underway.  These 
changes should significantly increase production in the second half of the year.  Timing has 
been fortunate as the tungsten price has increased around 30% over the half and the US/€ 
rate has moved 20% lower making for a positive impact on the project. 
 
The second half should be positively impacted from achieving full production at Los 
Santos, stronger commodity prices particularly in local currencies for example, gold and 
increased product development in Canada. 
 
The first half of 2010 was focused solely on operational performance improvements.  We 
have seen good progress at all operations.” 
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CONSOLIDATED INCOME STATEMENT FOR HALF YEAR ENDED 31 MARCH 2010 
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CONSOLIDATED BALANCE SHEET FOR HALF YEAR ENDED 31 MARCH 2010 
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CONSOLIDATED CASH FLOW STATEMENT FOR HALF YEAR ENDED  

31 MARCH 2010 


