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KEY POINTS 
 

 An upgrade of the Twin Hills open pit Resources to 
Reserves 

 High and low grade ñTwin Hills 309 Open Pitò Reserves 
approaching 125,000 ounces 

 Recent drilling assay highlights include 29m @ 7.12 g/t Au 
and 29m @ 6.61 g/t Au 

 Snowden Mining Consultants to complete study on the 
additional underground Resource of 116,000oz 

 Planning underway for underground mine development in 
second half of 2010 

 
 
Heemskirk Consolidated (40%), and its Pajingo Joint Venture partner (North 
Queensland Metals (NQM) 60%) will look to expedite mine development planning 
for a potential development of the 230,000 ounce Twin Hills deposit, located 
approximately 200 kms from Pajingo, following an upgrade in confidence in the 
open-pit resource. 
 
The results of recent infill drilling at the 309 Deposit at Twin Hills are shown in 
Tables 2 and 3.  Previous indicated and inferred resources have been reclassified 
with approx 125,000 ounces of open pit material now classified as probable 
reserves. 
 
Mr Kevin Robinson, Managing Director, commented;  
 

ñTwin Hills presents a good opportunity to use the excess capacity of 
the Pajingo mill to increase gold output.   
 
We see this as an excellent value adding opportunity.  This step may 
be only our first at Twin Hills with evaluation also to take place on the 
Lone Sister resource and a series of regional exploration targets.  A 
successful mine development at Twin Hills could lead to a significant 
increase in gold production for the Pajingo operation.ò 

 
As at 4 February 2010, the Joint Venture announced an Indicated and Inferred 
Resource of 307,000 ounces for the Twin Hills ñ309 Depositò.  This encompassed 
both potential open pit and underground material.  Following on from this, an 
upgrade of the open pit portion of these Resources to Reserves has taken place.  
The 309 Deposit Probable Reserve is 842,000t @ 3.4g/t Au for 92,000oz Au with 
an additional Probable Reserve of 25,000oz Au in the low grade category.   
 
The open pit route is the base case for mining at Twin Hills.  A more likely 
scenario involving a combination of open pit and underground mining is currently 
being evaluated by Snowden Mining Consultants (Snowden). Subject to 
approvals, trial underground mining is planned to commence in the second half of 
the calendar year to evaluate metallurgical performance.  As illustrated in 
Figure 2, a pre existing decline and limited surface infrastructure is already 
established.  These present both cost and significant time savings to the Joint 
Venture.   
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For further information, please 
contact: 
 
Peter Bird 
Executive Director 
Corporate and Markets 
 
Heemskirk Consolidated Limited 
ABN 18 106 720 138 
Level 5 
303 Collins Street 
Melbourne  Victoria  3000 
Australia 
 
Telephone:  +61 3 9614 0666 
Facsimile:  +61 3 9614 4466 
Email:  hsk@heemskirk.com 
 
This information is available on 
our website at 
www.heemskirk.com 
 

 
 
Kevin Robinson 
Managing Director 
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The mining optimisation study will evaluate a number of options to determine how any potential ore feed from 
Twin Hills would be integrated with Pajingo ore sources to boost the gold output from gold operations to over 
100,000oz per year.   
 
Subject to current evaluation work, Twin Hills is planned to be operated as a satellite operation feeding additional 
ore to the Pajingo mill to utilise the excess capacity.  Treating 300,000tpa of Twin Hills ore would add 
approximately 30,000oz of production to the current 60,000oz Pajingo underground production and planned 
10,000oz from Pajingo open pits. 
 
 
The breakdown of the Reserves and Resources for the 309 Deposit at Twin Hills is as follows: 
 

Open Pit Probable Reserves  

Category Mt Cutoff Grade Au Ounces Au  Grade Ag Ounces Ag 

Low Grade (0.5-1.5g/t Au) 845 0.5             0.9       25,000              2.2       60,000  

High Grade Ore (>1.5g/t Au) 842 1.5             3.4       92,000              5.0     136,000  

Total 1,687 0.5             2.1     117,000              3.6     196,000  

*inside AUD1000/oz open pit design*       

              

Open Pit Resources  

Category Mt Cutoff Grade Au Ounces Au  Grade Ag Ounces Ag 

Indicated 1,639 0.5 2.3    119,000  3.8    200,000  

Inferred 166 0.5 1.4         7,000  2.3      12,000  

Total 1,805 0.5 2.2    126,000  3.6    212,000  

*inside AUD1000/oz pit optimization*             

              

Potential Underground resource @ 2.0 g/t Au cut-off**  

Category Mt Cutoff Grade Au Ounces Au  Grade Ag Ounces Ag 

Indicated 269 2 3.9      34,000  3.3      29,000  

Inferred 650 2 3.9      82,000  2.3      47,000  

Total 919 2 3.9    116,000  2.6      76,000  

*outside AUD1000/oz pit optimization and within $AUD$1500 grade shells*  

 
Table 1: - Reserves and Resources for the 309 Deposit at Twin Hills 

 
The Resource and Reserve estimate was prepared by Snowden Mining Industry Consultants Pty Ltd (Snowden). 
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Table 2: - Drilling details and statistics for work completed 
 
 

 
 

Table 3: - The above table demonstrates the significant intersections received from drilling in the January ï 
March 2010 drilling program.  These intersections have been compiled with consideration for a maximum of 
two metres internal waste and an average grade of >2m@1.5g/t Au outside of an internal waste zone 
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Figure 1: - Location of 309 Deposit at Twin Hills showing local geology 

Note ï EPM lease boundaries not current 
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Figure 2: - Design pit location 
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The information in this report that relates to Mineral Resources on the Twin Hills project is based on information compiled by 
Mr Peter Brown, who is a Member of Australian Institute of Geoscientists. He is a full time employee of North Queensland 
Metals Limited Mr Brown has sufficient experience which is relevant to the style of deposit under consideration and to the 
activity which he is undertaking to qualify as a Competent Person as defined in the 2004 Edition of the ñAustralasian Code 
for Reporting of Exploration Results, Mineral Resources and Ore Reservesò.  Mr Brown consents to the inclusion in the 
report of the matters based on his information in the form and context in which it appears. 

 

 


